..BEFORE THE UTTAR PRADESH ELECTRICITY REGULATORY

CO MMISSION, LUCKNOW.

INTHE MATTER OF

INTHE MATTER OF

An application for deter mination of tariff
for additional 200 MW Power consequent
to enhancement of capacity from 2x500

MW to 2x600 MW of Anpara'C' Project.

The Uttar Pradesh Power Corporation
Ltd., 14- Ashok Marg, L ucknow on behalf
of Paschimanchal Vidyut Vitran Nigam,
Poorvanchal Vitran Nigam, M adhyanchal
Vidyut Vitran Nigam and Dakshianchal

Vidyut Vitran Nigam.



The Uttar Pradesh Electricity Regulatory Commission vide its order
dated 13th August. 2008 in the matter of Anpara'C' for " Seeking direction
for quashing of award made in favour of (Lanco Anpara Power Private Ltd)
for setting up 2x500 MW Anpara 'C' Project and invitation of bids for
revised capacity of 2x600 MW or alternatively direction for reduction in
tariff and supply of entire 1200 MW power to the State" has ordered that
"the tariff for additional capacity which is pursuant to the Government
decision that allows enhancement of capacity has to be determined by the
Commission in an appropriate proceeding. The Petitioner will certainly in
his capacity as a consumer be invited to participate and file the
suggestions/objections on the methodology to be adopted for determination
of tariff for the additional capacity. The Petition therefore to the extent it
relates to tariff to additional capacity i.e prayer (b) of the petition is
premature as no proceeding in relation to the same is pending before the
Commission. Once UPPCL files a draft PPA for determination of tariff for
additional capacity to be purchased by their subsidiary distribution
companies, the Commission will initiate proceeding in terms as provided
under UPERC (Conduct of Business) Regulations and shall hold appropriate

public hearing. At this stage, the Commission does not see any reason why



the present petition should be allowed to continue and therefore accordingly
disposed of in view of observations made above.

The Commission shall exercise its regulatory jurisdiction to ensure
appropriate tariff for the additional capacity in accordance with the
regulatory principles and precedents as enumerated in the Act and applicable
regulations."

In the above order the Commission has clearly stated that the
Commission has to determine appropriate tariff for additional capacity
which is pursuant to the Government decision on the basis of a draft PPA to
be filed by UPPCL. The background to thisisas follows:

1. On the basis of competitive bidding process the 2x500 MW
Anpara 'C' Project was alotted to M/s. Lanco Kondaplli Power
Private Ltd. subsequently transferred to Lanco Anpara Power
Project on 27.09.2006.

2. U.P. Electricity Regulatory Commission had vide its order dated
31.12.2007 in the matter of Adoption of tariff for 2x500 MW
Anpara 'C' under section 63 of the Electricity Act, 03 has already
ordered " Based on the facts placed on record, we are convinced

that the tariff discovered in respect of M/s. Lanco Konda Palli



Power Pvt. Ltd is the result of the transparent bidding process
carried out by the procurers in conformity with the Guidelines.
Accordingly in terms of Section-63 of Act, Commission adopts
tariff quoted by the M/s. Lanco Konda Palli Power Pvt. Ltd for
supply of power from 2x500 MW Anpara 'C' Thermal Power
Project to the procurers. The adopted tariff shall be charged in
accordance with Schedule-8 of the PPA dated 12.11.2006. The
PPA dated 12.11.2006 signed by the procurers with M/s. Lanco
Anpara Power Private Ltd. is approved. The petition accordingly

stands disposed".

It is further submitted that the Govt. of U.P. vide its order dated 24™

July, 2007 had taken the decision:

" faegd U @1 &dl H U A O6 URdH Tfde & g o
@1 e Age MEiRd &R Tl S fdga wiferex, fgd Jaed, YR WWoR &
T3 AT 70 / THIAR / CIHIALY /2004 /233 =il 16,/18 AT, 2005 §RT AT T Aigol
qer fager faeraq eiRa foar w2



TH g H1gwI(Hod0) = (Hod0)
SsEel
1- 250,/300 300 ($) 20 wfcrera
2— 500 500 ($) 20 wfcrera
3— 800 800 ($) 20 wfcrera

2. fde[d HATerd, ¥RA WHR & TR H0-3 /7 /2006—Sidl feAld 522007 &

ERT G ¥ SR far TT & & @i wod WeR /o TR &/ fdgd v
U AT BT BG4 AU B |

3. WY uRUed # AR gRT SRS [ERIWT I8 o form T 7 fhi-

“RA WHR &R A T Rew Fde & R e ot ol & | awr
74 # SrgatRnt IRGeRT B W e § fmem o1 am yeH far o |

Based on the decision of the Government M/s. Lanco Anpara Power
Private Ltd (Lanco)vide its letter dated 11.08.2007 had applied that " We
would like to enhance the project capacity by stipulated limit of 20% and
accordingly set up a 2x600 MW Thermal Power Project. Kindly accord
your consent for us to enhance the project capacity by 20% from 1000 MW

to 1200 MW at the earliest and implement the project as per schedule”.



The estimated demand and supply of power in the State is given below:
Requirement of Energy :-
1. The Commercial Operation from the Anpara 'C' is scheduled as
below
1) first unit March, 2011.
i)Second unit July, 2011

2. The estimated demand and availability of power is as below:

(MW)

Estimates 08—09 09—10 10—11 11-12 12—13 13—14 14—15 15—16
Demand as 10017 11188 12995 13947 15207 16433 17596 18668

per EPS

Capacity 10851 11871 14757 16298 21288 22597 22946 24685

available

Expected 7595 8310 10330 11409 14901 15818 16062 17279
availability

Shortage 2422 2878 2665 2538 306 615 1534 1389

of Power

During the year 2005-06 the per capita consumption in Uttar Pradesh

was 208.65 units as against all India average of 428.57 unit due to poor



availability of electricity in the State. Although concrete steps have been
taken for capacity addition but the state will face power shortage till 2016-17
which is likely to continue in further years. In view of the crises the
additional power of 200 MW is proposed for purchase so that the consumers
may be benefited.

In view of the shortage of power envisaged in the forthcoming years
and based on the above application of M/s. Lanco, the Energy Task force
under the chairmanship of Chief Secretary had taken the following decision

on 12.08.2007.

" ol TRG B T SR [9vad yd uRETferd IRdd IR TR 38 e
fdar war f& w0 H#EuRve gRT A 19.07.2007 &1 S fAvRg form A © S¥H 500

H0dT0 &I @1 WA H 20 URRIG e oTe g oA foham T © aen g9 fAvR &

M g H wWipd YRASTIN S 9 FTA fbal TN B | 37k ofvebl IR UIER HIgae
forfics &l emar gig @ A 9 T0 & 1Y YS9} o W b W duihe
Wipfad! TR el & FJAR U dxA Gl S HEA ol el JFFURT TR J1gde
fefo @1 BT T § faci Ud Aol URadHl IR Sk Yo gl Hame ST @1 W
FTART T F | gHS AN &l Ifg & Herawy IRAGHT & f &R @ fifd
Al ST TET geTe SRR qAT URASHT DI A W AME(T o H & URAIGH oS




R U fiRed 9 g @1 smawadar T g | URAHT 3 JIfaRed e 4 200
WETe AR Holl Y<T Bl U &l Tl |

In the above decision of Energy Task Force it is very clearly stated
that the Government of Uttar Pradesh had envisaged that additional 200 MW

power shall be available to the State of U.P.

Subsequently the Government of Uttar Pradesh has issued an order
dated 20th August, 2007, regarding capacity of Anpara 'C' Project from

2x500 MW to 2x600 MW vide which the following directions were given:

"SR UNATd TR AR [ARIORIT SFFORT 1 URAISHT H 2X500 HITATC &Tae

O FIAT & FOTI 2X600 HITATE &TAT B A oM WM @ WeAfd 39 I @ 1

YSM @l W 8 fb 9l qunfie Wiglodl JRRIET e & FJAR WK @R+ $I <l
Ho =Pl SFTIRT UIR WTgde folo T 8RN @ 4 fwid vd ddiial uRacHl R Iai
v faegd fFme S @ W FAleT Wi Y| ghae faRed ewar afg @
horawd URASHT B Tf o @ Y ot T 9ers SR denr uRae @
A H 3MTdfed Sl H & U oWTg W Ud SAfRad g g Bl aegdhdr Wl |
|



Hence on the behalf of the State owned Distribution Companies the

entire additional 200 MW power is proposed to be purchased in the

following proportions:

1.

2.

Paschimanchal Vidyut Vitran Nigam Ltd.  30% (60 MW)
Poorvanchal Vidyut Vitran Nigam Ltd. 30% (60 MW)
Madhyanchal Vidyut Vitran Nigam Ltd. 20% (40 MW)
Dakshinanchal Vidyut Vitran Nigam Ltd. 20% (40 MW)

This is in the same ratio as has been approved by the U.P.E.R.C. in

2x500 MW PPA of Anpara'C'".

The general conditions of the PPA executed by the aforesaid

Distribution Companies has already been approved by the Commission vide

its order dated 31.12.2007 and it is submitted that the same may be approved

for purchase of additional 200 MW of power from M/s. Lanco Anpara

Power Private Ltd on the basis of G.O. no.356/24-30f%0f%090 /2007 dated 20"

August, 2007 subject to determination of tariff by the UPERC granting

maximum benefit to the consumers of the State. Copy of PPA executed on

12.11.2006 is attached herewith.

Hence it is prayed that;



1 The tariff be determined by the Commission. While fixing the
tariff,  the maximum benefit to the consumers of the State may be
granted so that the benefits of the Government Policy accrue on long

term basis to the Consumers of the State.

2. M/s. Lanco Anpara Power Private Ltd be directed to submit the
necessary technical and financial changes as per provision of the G.O.
dated 20.08.2007 for approval of the Commission to determine the tariff

and execution of PPA accordingly.

3. The Commission may Pass orders/issue directions as deemed fit.

Deponent

VERIFICATION
I, Som Nath Dubey son of Late Shri Narain Dubey Aged 59, the
deponent solemnly affirm that the contents of this Affidavit are true to
the best of my knowledge and no part of it is false or nothing material has

been concealed there from and misleading material included therein.

Dated Deponent
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